Independent Auditor’'s Report

The Board of Directors
JALUX Inc.

We have audited the accompanying consolidated diahstatements of JALUX Inc. and its consolidated
subsidiaries, which comprise the consolidated li@laheet as at March 31, 2016, and the consolidated
statements of income, comprehensive income, chaingest assets, and cash flows for the year then
ended and a summary of significant accounting siand other explanatory information, all exprdsse
in Japanese yen.

Management's Responsibility for the ConsolidatathRcial Statements

Management is responsible for the preparation amd pfresentation of these consolidated financial

statements in accordance with accounting princigiserally accepted in Japan, and for designing and
operating such internal control as management m@ies is necessary to enable the preparation @nd fa

presentation of the consolidated financial statdmémat are free from material misstatement, whethe

due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alit. au
We conducted our audit in accordance with auditst@ndards generally accepted in Japan. Those
standards require that we plan and perform thetdodibtain reasonable assurance about whether the
consolidated financial statements are free fromenatmisstatement.

An audit involves performing procedures to obtailifievidence about the amounts and disclosures in
the consolidated financial statements. The proeedwselected depend on the auditor's judgment,
including the assessment of the risks of materigstatement of the consolidated financial statement
whether due to fraud or error. The purpose of aitanf the consolidated financial statements is toot
express an opinion on the effectiveness of thetyemtinternal control, but in making these risk
assessments the auditor considers internal contelevant to the entity’s preparation and fair
presentation of the consolidated financial statémeén order to design audit procedures that are
appropriate in the circumstances. An audit alsdughes evaluating the appropriateness of accounting
policies used and the reasonableness of accowdiirgates made by management, as well as evaluating
the overall presentation of the consolidated fingrgtatements.

We believe that the audit evidence we have obtasedfficient and appropriate to provide a basers f
our audit opinion.

Opinion
In our opinion, the consolidated financial statetsereferred to above present fairly, in all materia
respects, the consolidated financial position dfUX Inc. and its consolidated subsidiaries as atdfla

31, 2016, and their consolidated financial perfaroeaand cash flows for the year then ended in
conformity with accounting principles generally apted in Japan.

Convenience Translation

We have reviewed the translation of these condslitifinancial statements into U.S. dollars, presgnt
for the convenience of readers, and, in our opinibe accompanying consolidated financial statement
have been properly translated on the basis descinbsote 3.

June 17, 2016
Tokyo, Japan



JALUX Inc. and Consolidated Subsidiaries

Consolidated Balance Sheet

Assets
Current assets:
Cash and time depositsotes 18 and 23)
Trade notes and accounts receivgbletes 18and 25)
Inventorieg(Note 5)
Deferred income taxg®lote 14)
Accounts receivable — other
Other
Allowance for doubtful accounts

Total current assets

Property and equipme(iotes 6, 13, 16 and 22)
Buildings and structures
Machinery and vehicles
Flight equipment
Land
Construction in process
Other

Property and equipment, net

Intangible assets:
Software(Note 13)
Goodwill (Note 24)
Other

Total intangible assets

Investments and other assets:
Investment securitigdNotes 7, 18 and 19)
Long-term loans receivable
Deposits for business spa@éote 18)
Deferred income taxgdlote 14)
Asset for retirement benefi(blote 9)
Other
Allowance for doubtful accounts

Total investment and other assets

Deferred charges:
Business commencement expenses

Total deferred charges
Total assets

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
(Note 3)
¥ 7,285,729 ¥ 5459,997 $ 64,475
13,247,697 12,650,371 117,236
11,102,103 9,498,822 98,249
472,947 311,184 4,185
2,598,839 1,454,472 22,999
1,216,589 1,213,693 10,766
(44,983) (33,029) (398)
35,878,922 30,555,513 317,513
1,584,195 1,755,488 14,019
74,486 93,111 659
59,740 59,755 529
872,921 1,239,209 7,725
69,780 8,406 618
367,325 309,064 3,251
3,028,450 3,465,037 26,800
303,406 309,327 2,685
- 170,690 -
33,743 25,393 299
337,149 505,411 2,984
1,937,389 1,751,076 17,145
180,553 66,658 1,598
1,856,994 1,816,519 16,434
55,167 32,981 488
20,584 184,237 182
124,417 168,389 1,101
(13,636) (69,274) (121)
4,161,470 3,950,587 36,827
16,172 32,445 143
16,172 32,445 143
¥43,422,165 ¥38,508,995  $384,267




Liabilities and net assets
Current liabilities:
Trade notes and accounts paygbletes 18 and 25)
Short-term borrowings and Current portion of loegt
debt(Notes 8 and 18)
Accrued income taxg®ote 14)
Accrued expensdgdote 18)
Other

Total current liabilities

Long-term liabilities:
Long-term deb{Notes 8 and 18)
Liability for retirement benefitgNote 9)
Deferred income taxgdlote 14)
Other

Total long-term liabilities

Commitments and contingent liabilitiédote 8)

Net assetgNote 10)
Shareholders’ equity:
Common stock
Capital surplus
Retained earnings
Common stock in treasury

Total shareholders’ equity

Accumulated other comprehensive income:
Net unrealized gain (loss) on other securitiesofet
taxes(Note 19)
Net unrealized gain (loss) on hedging instrumanmds,
of taxes(Note 20)
Translation adjustments
Retirement benefits liability adjustmerfidote 9)

Total accumulated other comprehensive income
Subscription rights to shar@dote 11)

Non-controlling interests
Total net assets
Total liabilities and net assets

March 31,

2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)

(Note 3)
¥10,051,744 ¥10,300,483 $ 88,953
2,405,852 2,151,493 21,291
832,188 565,278 7,364
3,298,178 2,509,260 29,187
4,326,455 1,965,645 38,287
20,914,420 17,492,162 185,083
2,233,882 2,676,428 19,769
134,965 61,516 1,194
132,405 162,186 1,172
580,055 510,146 5,133
3,081,307 3,410,278 27,268
2,558,550 2,558,550 22,642
711,250 711,250 6,294
15,065,042 13,366,520 133,319
(140,124) (139,647) (1,240)
18,194,717 16,496,673 161,015
(8,007) 10,614 (71)
(113,073) 78,096 (1,001)
(42,553) (38,162) (377)
(97,261) 25,345 (861)
(260,896) 75,893 (2,309)
4,231 4,231 37
1,488,384 1,029,756 13,172
19,426,437 17,606,555 171,915
¥43,422,165 ¥38,508,995  $384,267

The accompanying notes are an integral part oférstatements.



JALUX Inc. and Consolidated Subsidiaries

Consolidated Statements of Income

Operating revenugdotes 24 and 25)

Operating expenséblotes 24 and 25)
Cost of sales
Selling, general and administrative expenses

Operating income

Non-operating income (expenses):
Interest income
Interest expense
Equity in earnings of affiliates
Other, ne{Note 12)

Profit before income taxes

Income taxeg¢Note 14)
Current
Deferred

Profit attributable to:
Non-controlling interests
Owners of parent

Year ended March 31,

2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
(Note 3)
¥141,502,643 ¥112,717,516 $1,252,236
118,620,892 92,421,290 1,049,742
19,092,167 17,870,074 168,957
137,713,059 110,291,365 1,218,700
3,789,583 2,426,151 33,536
11,225 7,821 99
(53,977) (42,153) (478)
166,253 103,480 1,471
(237,343) 86,592 (2,100)
(113,841) 155,741 (2,007)
3,675,741 2,581,892 32,529
1,348,151 958,363 11,931
(72,543) 182,649 (642)
1,275,607 1,141,012 11,289
2,400,133 1,440,879 21,240
385,449 292,551 3,411
¥ 2,014,684 ¥ 1,148,328 $ 17,829

The accompanying notes are an integral part oférstatements.



JALUX Inc. and Consolidated Subsidiaries

Consolidated Statement of Comprehensive Income

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
(Note 3)
Profit ¥2,400,133 ¥1,440,879 $21,240
Other comprehensive income:
Net unrealized gain (loss) on other securitiesphet
taxes (15,575) 7,181 (138)
Net unrealized gain (loss) on hedging instruments,
net of taxes (191,169) 44,691 (1,692)
Translation adjustments 50,817 215,077 450
Retirement benefits liability adjustment, net of ta (122,607) 95,625 (1,085)
Share of other comprehensive income of companies
accounted for by the equity method (55,725) 19,636 (493)
Total other comprehensive incorfiéote 15) (334,260) 382,212 (2,958)
Comprehensive income ¥2,065,872  ¥1,823,091 $18,282
Comprehensive income attributable to:
Owners of parent ¥1,677,894 ¥1,533,919 $14,849
Non-controlling interests ¥ 387,978 ¥ 289,172 3,833



JALUX Inc. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets

Net unrealizedNet unrealized

gain (loss) on gain (loss) on Retirement
Number of other hedging benefits Subscription
shares of Common securities,  instruments, liability rights to Non-
common Common Capital Retained stock in net of taxes netof taxes Translation adjustments shares controlling Total
stock stock surplus earnings treasury (Note 19) (Note 20) adjustments (Note 9) (Note 11) interests net assets
(Thousands of yen)
Balance at March 31, 2014 12,775,000 ¥2,558,550 ¥711,250 ¥12,176,600¢4(143,726) ¥ (493) ¥ 33,404 ¥(272,329) ¥,279) ¥7,724 ¥ 847,649 ¥15,848,349
Cumulative effect of
change in accounting
principle 295,028 295,028
Restated balance at
March 31, 2015 12,775,000 2,558,550 711,250 126281, (143,726) (493) 33,404 (272,329) (70,279) 7,724 849 16,143,377
Cash dividends
(¥25 per share) (252,852) (252,852)
Net income for the year
ended March 31, 2015 1,148,328 1,148,328
Disposal of common
stock in treasury (583) 4,079 3,496
Other 11,108 44,691 234,166 95,625 (3,492) 182,106 564,205
Balance at March 31, 2015 12,775,000 2,558,550 711,250 13,366,520 (139,647) 10,614 78,096 (38,162) 25,345 4,231 168 17,606,555
Cash dividends
(¥40 per share) (316,163) (316,163)
Net income for the year
ended March 31, 2016 2,014,684 2,014,684
Purchase of common
stock in treasury (476) (476)
Disposal of common
stock in treasury -
Other (18,621) (191,169) (4,390) (122,607) - 458,628 121,838
Balance at March 31, 2016 12,775,000 ¥2,558,550  ¥711,250  ¥15,065,042 ¥(140,124) ¥ (8,007)  ¥(113,073) ¥ (42,553) ¥ (97,261) ¥ 4,231 ¥1,488,384 ¥19,426,437
Net unrealized
Net unrealized gain (loss) on Retirement
Number of gain (loss) on  hedging benefits Subscription
shares of Common other securities, instruments, liability rights to Non-
common Common Capital Retained stock in net of taxes netoftaxes Translation adjustments shares controlling Total
stock stock surplus earnings treasury (Note 19) (Note 20) adjustments (Note9) (Note 11) interests net assets
(Thousands of U.S. dollars) (Note 3)
Balance at March 31, 2015 12,775,000 $22,642 $6,294 $118,288 $(1,236) $ 94 $ 691 $(338) $ 224 $37 $ 9,113 $155,810
Cash dividends
($0.35 per share) (2,798) (2,798)
Net income for the year
ended March 31, 2016 17,829 17,829
Purchase of common
stock in treasury 4) 4)
Disposal of common
stock in treasury -
Other (165) (1,692) (39) (1,085) - 4,059 1,078
Balance at March 31, 2016 12,775,000 $22,642 $6,294 $133,319 $(1,240) $ (71) $(1,001) $(377) $ (861) $37 $13,172 $171,915

The accompanying notes are an integral part ofarstatements.



JALUX Inc. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Operating activities

Profit before income tax
Depreciation and amortizati
(Decrease) icreasein provision for allowance for doubtful accou
Increase irasset for retirement benet
Increasedecreas) in liability for retirement benefi
Interest and dividend incor
Interest expen:
Exchangeloss (gain), ne
Equity in earning of affiliates
Loss on sales of, and loss on disposiproperty and equipme
Impairment losses on fixed as¢
Gair on sales of investments in securi
Loss on revaluation of investments in secut
Increasen notes and accounts receivz
Increasein inventorie:
(Decrease)ncreas in notes and accounts pay:
(Increas) decreas in advance payme
Increas (decreas) in advance receiv
Decrease(increas) in bad debts on receivab
Other, ne

Subtota

Interest and dividends recei\
Interest pai
Income taxes pa

Net casl providec (used in by operating activitie

I nvesting activities

Purchases cproperty and equipme

Proceeds from sales property and equipme

Purchases cintangible asse

Proceeds from purchase of shares of subsidiarsedtirey in change
scope of consolidatic

Purchases of investments in secur

Proceeds from sal and redemptic of investments in securiti
Lonc-term loan receivable mac

Collection of lon¢-term loan

Purchases of time depo:

Increase in deposifor business spa

Decrease in deposifor business spa

Other, ne

Net cash used in investing activit

Financing activities

(Decreas) increase in shc-termborrowings, ne

Proceeds from lor-term loan

Repayment of lor-term loan

Proceeds fromhare issuance to nc¢-controllingshareholdel
Dividends paid to stockholde

Dividends paid to minoritstockholder

Increase in commercial pap

Other, ne

Net casl (used in provided byfinancing activitie

Effect of exchange rate changes on cash and cashraknis

Netincrease(decreas) in cash and cash equivale
Cash and cash equivalents at beginning of the

Cash and casequivalents at end of the y (Note 23)

Year ended March 31,

2016 2015 2016
(Thousands of ye (Thousands c
U.S. dollars)
(Note3)
¥3,675,74 ¥2,581,89 $32,52¢
436,10! 465,85 3,85¢
(46,145 82,48¢ (408,
(10,625 (60,650 (94)
69,60t (34,473 61€
(52,258 (27,024 (462,
53,97" 42,15 47¢
29,51¢ (151,731 261
(166,253 (103,480 (1,471
65,11 17,97: 57¢
145,17: 28,04 1,28¢
(9,639 (18,889 (85)
- 24,99¢ -
(300,116 (4,816,381 (2,656
(98,633 (1,115,813 (873
(383,448  3,036,15: (3,393
(76,173 705,80t (674
259,86 (773,753 2,30(
58,08: (55,590 514
536,73t 563,59: 4,75(
4,186,62 391,16t 37,05(
41,07: 129,01 362
(50,670 (42,220 (448,
(1,076,115 (967,667 (9,523
3,100,91. (489,704 27,44
(942,351 (777,239 (8,339
2,93¢ 27,25: 26
(136,653 (144,269 (1,209
242,58 - 2,147
(283,041 (243,602 (2,505
119,84! 56,31: 1,061
(131,073 (2,495 (1,160
11,75! 34,07 104
(282,565 (206,488 (2,501
122,13( 254,92t 1,081
(58,785 (9,742 (520
(1,335,21¢ (1,011,273 (11,816
(313,520 37,43¢ (2,775
730,18t 1,528,741 6,46:
(1,002,047 (661,516 (8,868
103,35! - 91t
(317,444 (253,629 (2,809
(180,000 (108,000 (1,593
999,96: - 8,84¢
(30,955 (47,139 (274,
(10,462 495,89 (93)
39,19¢ 158,76« 347
1,794,43. (846,323 15,88(
5,457,12 6,303,45 48,29:
¥7,251,561 ¥5,457,12 $64,17:

The accompanying notes are an integral part oférstatements.



JALUX Inc. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements

March 31, 2016

Summary of Significant Accounting Policies

Basis of preparation

JALUX Inc. (the “Company”) and its consolidatednaestic subsidiaries maintain their

accounting records and prepare their financiaéstahts in accordance with accounting
principles generally accepted in Japan, which #ferdnt in certain respects as to the
application and disclosure requirements of Inteomal Financial Reporting Standards.
The accompanying consolidated financial stateméatee been compiled from the

consolidated financial statements filed with thedficial Services Agency as required
by the Financial Instruments and Exchange Law phdacertain modifications and

inclusion of certain additional financial informaii are made for the convenience of
readers outside Japan.

As permitted by the Financial Instruments and Exge Law of Japan, amounts of
less than one thousand yen have been omitted. resudt, the totals shown in the
accompanying consolidated financial statementsh(boyen and U.S. dollars) do not
necessarily agree with the sum of the individuabants.

Principles of consolidation and accounting faweistments in unconsolidated subsidiaries
and affiliates

The consolidated financial statements include aleeounts of the Company and
significant companies controlled directly or indilg by the Company. Companies
over which the Company exercises significant infltein terms of their operating and
financial policies have been included in the cowstéd financial statements on an
equity basis.

The balance sheet date of ten of the consolidstedidiaries is December 31. Any
significant differences in intercompany accountd ansactions arising from intervening
intercompany transactions during the period fromuday 1 through March 31 have
been adjusted, if necessary, for the respectivesyea

All significant intercompany accounts and trangens and unrealized gain or loss on
intercompany accounts and transactions have besmated.

Securities

Securities except for investments in an unconatéd subsidiaries and affiliates are
classified as trading securities, held-to-matusigurities or other securities. Trading
securities are carried at fair value. Held-to-mé#tusecurities are carried at amortized
cost. Marketable securities classified as otheursiges are carried at fair value with
any unrealized gain or loss reported as a sepeapatponent of net assets, net of taxes.
Non-marketable securities classified as other #esirare carried at cost. Cost of
securities sold is determined principally by therage method.



Summary of Significant Accounting Policies (continued)

Derivatives
Derivatives positions are stated at fair value.

Gain or loss on derivatives designated as hedgstguments is deferred until the loss
or gain on the underlying hedged items is recoghiEereign receivables and payables
are translated at the applicable forward foreigchexge rates if certain conditions are
met. In addition, the related interest differenpalid or received under interest-rate
swaps utilized as hedging instruments is recogniaeer the terms of the swap

agreements as an adjustment of interest expentse tredged items if certain conditions
are met.

Inventories

Inventories are stated at the lower of cost orse#ing value, cost being determined as
follows:

Merchandise:

The Company — by the moving average method
Subsidiaries —  principally by the first-in, firstit method
Real estate for sale - by the specific identifaatnethod

Leasing real estates for sale are depreciated lyiag
the method of tangible fixed assets.

Property and equipment

For the Company and the consolidated domestiddiabies, depreciation of the shops
in airports and the buildings for rent is compupeiehcipally by the straight-line method
and depreciation of other property and equipmentasiputed principally by the

declining-balance method. The consolidated foreiglsidiaries principally adopt the
straight-line method. The estimated useful livethefassets are as follows:

Buildings and structures: 8 to 47 years
Machinery and vehicles: 4 to 10 years

Software

Computer software intended for internal use is rdimed by the straight-line method
based on their estimated useful life.

Leased assets

Leased assets arising from transactions undende¢éease agreements which do not
transfer the ownership to the lessee is deprecimeagsidual value of zero by the
straight-line method over the terms of the agreg¢sen

Deferred charges

Business commencement expenses are amortizedtbsistraight-line method over 5
years or less.



1. Summary of Significant Accounting Policies (continued)
J.  Allowance for doubtful accounts

The allowance for doubtful accounts on specifaereables is provided at the estimate
of the unrecoverable amounts. The allowance fobtloluaccounts on other receivables
is provided based on the historical rate of logseseceivables.

k. Retirement benefit

The retirement benefit obligation for employeesaigibuted to each period by the
benefit formula method over the estimated yearseofice of the eligible employees.

The adjustment incurred during this fiscal yeasiag from revisions to the actuarial
assumptions is to be amortized by the straightdimethod beginning the following
fiscal year over a period of 5 years.

Certain consolidated subsidiaries have adoptedithglified method in the calculation
of their retirement benefit obligation and retirarthbenefit expense.

.  Goodwill

Goodwill has been amortized by the straight-lirethod over 5 years.

m. Cash equivalents

The Company and its consolidated subsidiariemdefash equivalents as highly liquid,
short-term investments with an original maturityttufee months or less.

2. Accounting Changes

The Company and its domestic consolidated subgdiadopted “Revised Accounting
Standard for Business Combinations” (Accountingn8sad Board of Japan (ASBJ)
Statement No. 21), “Revised Accounting Standarddonsolidated Financial Statements”
(ASBJ Statement No. 22), “Revised Accounting Stathdéor Business Divestitures”
(ASBJ Statement No. 7) etc. effective from April2D15. As a result, under these revised
accounting standards, the corresponding accouftirgcquisition-related costs was revised.
In addition, the presentation method of profit gloattributable to owners of parent was
amended, the reference to “minority interests” wlaanged to “non-controlling interests,”
and accounting treatment for adjustments to prowaiamounts during measurement period
was also changed.

The impact on consolidated operating income anditpkeefore income taxes and
non-controlling interests for the year ended M&8th2016 is immaterial.

10



3. U.S. Dollar Amounts

Amounts in U.S. dollars are included solely for tmvenience of the reader. The rate of
¥113.00 = U.S.$1.00, the approximate exchange paeailing on March 31, 2016, has

been used. The inclusion of such amounts is nenhd#d to imply that yen have been or
could be readily converted, realized or settled i8. dollars at that or any other rate.

4. Changein Presentation

(Consolidated Balance Sheet)

Account receivable-other, which was included in @t in the previous fiscal year, is
presented separately as 31st March, 2016, dus iadteased materiality. To reflect this
change in presentation, the consolidated finarstetements for the previous fiscal year,
have been reclassified. As a result, “Other” inaheunt of ¥2,668,166 thousand ($23,612
thousand) on the consolidated balance sheet fqréweous fiscal year has been reclassified
as “Account receivable-other” in the amount of 4,472 thousand ($12,871 thousand) and
“Other” in the amount of ¥1,213,693 thousand ($40,#housand).

5. Inventories

Inventories at March 31, 2016 and 2015 were asvdl

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Merchandise and finished products ¥10,324,07¥9,255,907 $91,364
Real estate held for sale 698,431 181,911 6,181
Raw materials and supplies 79,593 61,003 704

¥11,102,103 ¥9,498,822 $98,249

Land, buildings and structures and other propenty equipment of ¥1,124,195 thousand
($9,949 thousand) were transferred to real estltt for sale at March 31, 2016 because
the Company changed the purpose of holding thasstsas

Revaluation loss included in “Cost of sales” amedrtb ¥25,534 thousand ($226 thousand)
and ¥23,831 thousand for the years ended MarcB@H and 2015.

11



6. Property and Equipment

The following table sets forth the acquisition soshd related accumulated depreciation of
certain property and equipment at March 31, 20162015:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Buildings and structures ¥ 3,331,252¢ 3,490,662  $ 29,480
Machinery and vehicles 342,601 360,712 3,032
Flight equipment 104,672 104,699 926
Other 1,560,773 1,519,302 13,812
5,339,299 5,475,376 47,250

Accumulated depreciation (3,253,551) (3,257,956) (28,792)

¥ 2,085,748 ¥2,217,420 $ 18,458

7. Investmentsand Other Assets

Investments in unconsolidated subsidiaries antladfis included in “Investment securities
as of March 31, 2016 and 2015 amounted to ¥1,495f®@usand ($13,060 thousand) and
¥1,430,094 thousand, respectively.

8. Short-Term Borrowingsand Long-Term Debt

Short-term borrowings and long-term debt at Maréh 216 and 2015 consisted of the
following:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of

U.S. dollars)
Short-term Borrowings:
Short-term Borrowings without

collateral, with weighted-average
interest rate of 1.10% ¥ 1,249,532 ¥1,210,000 $ 11,058

¥ 1,249,532 ¥1,210,000 $ 11,058

Long-term debt:
Loans without collateral, due 2017 to
2022, with weighted-average interest

rate of 0.77% ¥ 3,390,202 ¥3,617,922 $ 30,002
Lease obligations 97,464 86,800 863

3,487,666 3,704,723 30,864

Less current portion (1,183,494) (967,599) (10,473)

¥ 2,304,172 ¥2,737,123 $ 20,391

12



8. Short-Term Borrowingsand Long-Term Debt (continued)

The aggregate annual maturities of long-term delissquent to March 31, 2016 are
summarized as follows:

(Thousands of (Thousands of

Year ending March 31, yen) U.S. dollars)
2017 ¥1,156,320 $10,233
2018 850,000 7,522
2019 600,000 5,310
2020 380,000 3,363
2021 281,294 2,489
2022 and thereafter 122,588 1,085

¥3,390,202 $30,002

The aggregate annual maturities of lease obligateubsequent to March 31, 2016 are
summarized as follows:

(Thousands of (Thousands of

Year ending March 31, yen) U.S. dollars)
2017 ¥27,174 $240
2018 25,976 230
2019 22,762 201
2020 12,792 113
2021 5,745 51
2022 and thereafter 3,013 27

¥97,464 $863

The Company has entered into loan commitment agratsnwith banks in order to source
funds for its operations smoothly.

The outstanding balance of loan commitment as ofcM&1, 2016 and 2015 were as
follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Total commitment available ¥4,000,000 ¥5,500,000 5,38
Less amount utilized - (720,000) -
Balance available ¥4,000,000 ¥4,780,000 $35,398

13



9. Retirement Benefit Plan

The Company and certain consolidated subsidiaage kither funded or unfunded defined
benefit plans and defined contribution plans. Them@any and certain consolidated
subsidiaries have defined benefit plans coverifggtaumtially all employees who are entitled
to lump-sum or annuity payments, the amounts ofclwvtare determined by reference to
their basic rates of pay, length of service, amddbnditions under which termination occur.
Certain consolidated subsidiaries have adoptedithplified method in the calculation of
their retirement benefit obligation. One of condated subsidiaries revised its retirement
benefit plan from lump-sum payment to defined abation plan in March, 2016.

Plan excluding that calculated by simplified method

The changes in the retirement benefit obligationnduthe years ended March 31, 2016
and 2015 are as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Balance at the beginning of the year ¥2,279,782 7842297 $20,175
Cumulative effect of change in
accounting principle - (458,403) -
Restarted Balance at the beginning of
the year 2,279,782 2,328,894 20,175
Service cost 117,328 120,831 1,038
Interest cost 18,694 19,097 165
Adjustment for actuarial assumptions 103,032 4,514 912
Retirement benefit paid (150,154) (193,555) (1,329)
Balance at the end of the year ¥2,368,683 ¥2,279,782 $20,962

The changes in plan assets during the year endechN4, 2016 and 2015 are as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Balance at the beginning of the year ¥2,464,019 2942209 $21,805
Expected return on plan assets 61,600 57,280 545
Adjustment for actuarial assumptions (71,245) 128,100 (630)
Contributions by the Company 85,047 180,984 753
Retirement benefit paid (150,154) (193,555) (1,329)
Balance at the end of the year ¥2,389,267 ¥2,464,019 $21,144
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9. Retirement Benefit Plan (continued)
Plan excluding that calculated by simplified metltoointinued)
The following table sets forth the funded statushef plans and the amounts recognized in

the consolidated balance sheet as of March 31, 2662015 for the Company’s defined
benefit plans:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Funded retirement benefit obligation ¥ 2,368,688 2,279,782  $ 20,962
Plan assets at fair value (2,389,267) (2,464,019) (21,144)
(20,584) (184,237) (182)
Unfunded retirement benefit obligation - - -
Net asset for retirement benefits in the
balance sheet (20,584) (184,237) (182)
Liability for retirement benefits — - -
Asset for retirement benefits (20,584) (184,237) (182)
Net asset for retirement benefits in the
balance sheet ¥ (20,584) ¥ (184,237) $ (182

The components of retirement benefit expenseshieryears ended March 31, 2016 and
2015 are as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Service cost ¥117,328 ¥120,831 $1,038
Interest cost 18,694 19,097 165
Expected return on plan assets (61,600) (57,280) 45)(5
Amortization of adjustment for actuarial
assumptions (3,369) 23,071 (30)
Retirement benefit expense ¥ 71,052 ¥105,720 $ 629

The components of retirement benefits liabilityustiinents included in other comprehensive
income (before tax effect) for the years ended M&, 2016 and 2015 are as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of

U.S. dollars)

Adjustment for actuarial assumptions ¥177,647  ¥(146,658) $1,572
Total ¥177,647  ¥(146,658) $1,572
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9. Retirement Benefit Plan (continued)
Plan excluding that calculated by simplified metltoointinued)
The components of retirement benefits liabilityustinents included in accumulated other

comprehensive income (before tax effect) for theryended March 31, 2016 and 2015 are
as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Unrecognized adjustment for actuarial
assumptions ¥140,187 ¥(37,460) $1,241
Total ¥140,187  ¥(37,460) $1,241

The fair value of plan assets, by major categosya percentage of total plan assets as of
March 31, 2016 and 2015 are as follows:

March 31,
2016 2015
Bonds 16.1% 17.8%
Stocks 24.3 24.6
General account assets 57.2 55.4
Other 2.4 2.2
Total 100.0% 100.0%

The expected return on assets has been estimased ba the anticipated allocation to
each asset class and the expected long-term retnrassets held in each category.

The assumption used in accounting for the abovesphgere as follows:

March 31,
2016 2015

Discount rate 0.8% 0.8%
Expected rates of return on plan assets 2.5% 2.5%
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9. Retirement Benefit Plan (continued)
Plan calculated by the simplified method

The changes in the retirement benefit obligatiancfinsolidated subsidiaries adopting the
simplified method during the year ended March 3,&2and 2015 are as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Balance at the beginning of the year ¥ 61,516 X&7 $ 544
Retirement benefit expense 35,517 41,698 314
Retirement benefit paid (15,125) (13,612) (134)
Contribution to pension plans (22,549) (25,027) 0(20
Translation adjustment (1,273) 1,270 (11)
Loss on revision of retirement benefit
plan 5,200 - 46
Change in pension plan 71,678 - 634
Balance at the end of the year ¥134,965 ¥ 61,516 $1,194

The following table sets forth the funded statushef plans and the amounts recognized in
the consolidated balance sheet as of March 31, 20d&015 for consolidated subsidiaries
adopting the simplified method:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Funded retirement benefit obligation ¥ 352,415 ¥ 285 $ 3,119
Plan assets at fair value (240,171) (221,252) (2,125)
112,244 44,332 993
Unfunded retirement benefit obligation 22,720 17,184 201
Net liability for retirement benefits in the
balance sheet 134,965 61,516 1,194
Liability for retirement benefits 134,965 61,516 1,194
Net liability for retirement benefits in the
balance sheet ¥ 134,965 ¥ 61,516 $1,194

Retirement benefit expenses for the simplified meétbf ¥35,517 thousand ($314 thousand)
and ¥41,698 thousand were accounted for the yedesdidvarch 31, 2016 and 2015.

Defined contribution plans

Contribution made to defined contribution plans tiee years ended March 31, 2016 and
2015 were ¥93,524 thousand ($828 thousand) an®@3@4housand, respectively.
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10. Net Assets

The Corporation Law of Japan provides that an amegual to at least 10% of the amount
to be disbursed as distributions of capital surp&xcept for distributions from additional

paid-in capital) and retained earnings (exceptdistributions from the legal reserve) be
appropriated to additional paid-in capital and légal reserve, respectively, until the sum
of additional paid-in capital and the legal reseegeials 25% of the capital stock account.
Such distributions can be made at any time by wéisol of the stockholders or by the

Board of Directors if certain conditions are mait beither additional paid-in capital nor

the legal reserve is available for distributionrbgolution of the Board of Directors.

The total number and periodic changes in the nurobshares of stock in issue and the
total number and periodic changes in the numbshafes of common stock in treasury for
the years ended March 31, 2016 and 2015 were lasviol

Year ended March 31, 2016

At At
March 31, March 31,
2015 Increase Decrease 2016

(Thousands of shares)
Number of shares of stock in issue:

Common stock 12,775 - - 12,775
Number of shares of common stock

in treasury:

Common stock 136 0 - 136

The increase in common stock in treasury of O thodshares resulted from the Company’s
purchase of 0 thousand odd-lot shares of lessahamnit at the request of the stockholders.

Year ended March 31, 2015

At At
March 31, March 31,
2014 Increase Decrease 2015

(Thousands of shares)
Number of shares of stock in issue:

Common stock 12,775 - - 12,775
Number of shares of common stock

in treasury:

Common stock 140 - 3 136

The decrease in common stock in treasury of 3 #nuishares resulted from exercise of
subscription rights as stock options.
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10. Net Assets (continued)
Dividends
Dividends paid

Type of Cut-off Effective
Resolution shares Total dividends Dividends per share  date date
(Thousands ofThousands of (Yen) (U.S. dollars)
yen) U.S. dollars)

General meeting ofCommon  ¥316,163 $2,797 ¥25.0 $0.22 March 31 June 22,
stockholders held stock 2015 2015
on June 19, 2015

Dividends with the cut-off date in the year endedrth 31, 2016 and effective date in the
year ended March 31, 2017

Type of Cut-off Effective
Resolution shares Total dividends Dividends per share  date date
(Thousands ofThousands of (Yen) (U.S. dollars)
yen) U.S. dollars)

General meeting ofCommon  ¥505,853 $4,477 ¥40.0 $0.35 March 31 June 20,
stockholders held stock 2016 2016
on June 19, 2016

11. Stock Options

The Company adopted the stock option plan undechwbhare subscription rights are
granted to directors and operating officers of@loenpany in accordance with the Corporation
Law.

The descriptions of stock options for the year eéndarch 31, 2016 are as follows:

2010 Stock Option Plan 2009 Stock Option Plan

Individuals covered by the plan 4 directors of @@mpany 7 directors of the Company
6 operating officers of the
Company
Type and number of shares to be 15,000 shares of common 23,600 shares of common
issued upon the exercise of the  stock stock
share subscription rights
Granted date September 24, 2010 October 29, 2009
Vesting conditions No provisions No provisions
Vesting period No provisions No provisions
Exercise period September 25, 2010 — October 30, 2009 —
September 24, 2040 October 29, 2039
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11. Stock Options (continued)

The changes in the size of stock options for ttee y@aded March 31, 2016 are as follows:

2010 Stock Option Plan 2009 Stock Option Plan

Share subscription rights which are not yet

vestedNumber of shares)
Outstanding as of March 31, 2015 - -
Granted - -
Forfeited - -
Vested - -

Outstanding as of March 31, 2016 - -

Share subscription rights which have
already been vest¢lumber of shares)

Outstanding as of March 31, 2015 3,700 1,500
Vested - -
Exercised - -
Forfeited - -
Outstanding as of March 31, 2016 3,700 1,500
Exercise pricdyen) ¥ 1 ¥ 1

Weighted average fair value per stock at

the exercising datgyen) - -
Fair value per stock option at the granted

date(yen) 654 1,208

Exercise pric€U.S. dollars) $ 0.01 $ 0.01
Weighted average fair value per stock at

the exercising dat@).S. dollars) - -
Fair value per stock option at the granted

date(U.S. dollars) 5.45 10.07
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12. Other Income (Expenses)

The components of “Other, net” in “Non-operatingame (expenses)” in the period ended
March 31, 2016 and 2015 were as follows:

Year ended March 31,

2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)

Dividends received ¥ 41,032 ¥ 19,202 $ 363
Exchange gain (loss), net (109,021) 149,290 (965)
Gain on sales of property and equipment 2,846 9,456 25
Gain on sales of investments in securities 9,639 ,8888 85
Gain on bargain purchase 10,889 - 96
Commission paid (14,504) (24,978) (128)
Amortization of business commencement expenses 212p, (16,272) (144)
Loss on sales and disposal of property and equipmen67,957) (27,427) (601)
Impairment losses on fixed assets (145,172) (28,043 (1,285)
Loss on revaluation of investments in securities — (24,999) -
Special retirement expenses - (50,871) -
Loss on revision of retirement benefit plan (71678 - (634)
Other, net 122,856 62,347 1,087

¥ (237,343) ¥ 86,592  $(2,100)

13. Impairment of Fixed Assets

For the year ended March 31, 2016, the Companyaarmhsolidated subsidiary recognized
impairment losses on fixed assets of ¥28,043 thwli$$248 thousand), and for the year
ended March 31, 2015 the Company recognized impgaitniosses on fixed asset of
¥40,203 thousand which consisted of the following:

Year ended March 31,

L ocation Use Classification 2016 2015 2016
(Thousands of ye (Thousands ¢
U.S. dollars
Shinagaw-ku, Tokyc - Goodwiill ¥126,94. ¥ - $1,12:
Bangkol, Thailanc Business asse¢ furniture 16,23: - 144
Komatsu-shi, Ishikawa  Airport shops  Buildings, fitune
and othe 1,92¢ 18,63( 17
Shinagaw-ku, Tokyc  Business ass¢ furniture 69 - 1
Miyazaki-shi, Miyazaki Airport shops  Buildings, furniture
and othe - 9,41: -

The Company and its consolidated subsidiaries ibmgeouping for assessing the impairment
loss on fixed assets on the smallest identifiabbeigs of assets which generate cash inflows
and which are largely independent of the cashw#lérom other assets or groups of assets.

Impairment losses on Business assets includingoriirghops were recognized due to
significant decrease in expected future cash flowshe strategy plan for the years ended
March 31, 2016 and 2015.

The recoverable amount of each group of assetsnveasured by their usage value and
future cash flows at discount rates of 2.7% an@ddbfdr the years ended March 31, 2016
and 2015.
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14. Income Taxes

The significant components of deferred tax assets l@bilities at March 31, 2016 and
2015 were as follows:

March 31,
2016 2015 2016
(Thousands of ye (Thousands ¢
U.S. dollars)
Deferred tax asse
Accrued bonust ¥ 157,00t ¥152,52( $ 1,38¢
Allowancefor doubtful accoun 17,65¢ 30,61: 15€
Liability for retirement benefi 84,01( 16,30¢ 745
Impairment losses on fixed as 18,30¢ 30,28¢ 162
Accrued enterprise t 62,51" 43,92¢ 55¢
Elimination of unrecognized gain «
intercompany accounts and transactions 84,041 71,256 744
Loss on revaluation of inventor 20,19( 12,96¢ 179
Loss on revaluation of investments

securities 7,809 11,471 69
Tax loss carryforwar 481,67 306,61 4,26:
Deferred losses on hed 50,46¢ - 447
Asset retiremerobligatior 19,42¢ 2,77¢ 172
Othel 183,32¢ 138,54 1,622
1,186,43 817,28! 10,49¢

Valuation allowance (442,842 (265,018 (3,919
Total deferred tax ass 743,59¢ 552,26 6,58(

Deferred tax liabilities:
Accumulatecretainecearnings o

consolidated subsidiaries (234,475) (224,535) (2,075)

Asset for retirement benei (49,416 (60,697 (437
Cost of isset retirement obligatis (26,291 (8,671 (233
Deferredgains on hedge - (38,639 -
Othel (37,707 (37,744) (339

Total deferrectax liabilities
Net deferred tax ass

(347,886 (370,288 (3,019)
¥ 39571( ¥181,97¢  $ 3,502

The difference between the statutory tax rate aedeffective tax rate for the year ended
March 31, 2016 represented less than 5% of thetstgttax rate. As a result, a reconciliation

is not required to be disclosed. A reconciliatidmetween the statutory tax rates and the
effective tax rates for the year ended March 31520ere presented as follows:

2015

Statutory tax ra 35.64Y%
Disallowed expenses, including entertainment exgxs 1.37
Inhabitant’ per capita taxe 0.6¢
Changes in valuation allowar (2.90
Equity in earnings of affiliate (1.43
Decrease in deferred tax assets due trate chang 1.0¢
Amortization of goodwil 0.3¢
Accumulatecretainecearnings of consolidated subsidia 7.1C
Othel 1.2¢

Effective tax rat 44,19
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14. Income Taxes (continued)

The “Act to partially revise the Income Tax Act a@thers” (Act No. 15 of 2016) and the
“Act to partially revise the Local Tax Act and Otké(Act No. 13 of 2016) were enacted
on March 31, 2016. As a result, the effective $tafutax rate used to measure the
Company’s deferred tax assets and liabilities wesiged from 32.34% to 30.86% for the
temporary differences expected to be realized ttledan the year beginning April 1, 2016
and April 1, 2017, and to 30.62% for the tempordifferences expected to be realized or
settled in the year beginning April 1, 2018. Théeef of the announced reduction of the
effective statutory tax rate was to decrease dedetax assets, after offsetting deferred tax
liabilities, by ¥29,169 thousand ($258 thousand) arcrease deferred income taxes by
¥21,894 thousand ($194 thousand), and decreasereslized gain on other securities by
¥257 thousand ($2 thousand), net unrealized gairhedging instruments by ¥3,597
thousand ($32 thousand) and retirement benefitditiaadjustments by ¥3,420 thousand
($30 thousand) as of and for the year ended MatcR@L6.

15. Other Comprehensive Income

The following table presents reclassifications atifients and tax effects allocated to each
component of other comprehensive income for thesyeaded March 31, 2016 and 2015:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
(Note 3)
Net unrealized gain on other securities:
Amount arising during the year ¥ (12,934) ¥ 10,688 $ (114)
Reclassification adjustments for gains and losses
included in profit attributable to owners of parent  (9,639) - (85)
Amount before tax effect (22,573) 10,688 (200)
Tax effect 6,997 (3,506) 62
(15,575) 7,181 (138)
Net unrealized gain (loss) on hedging instruments:
Amount arising during the year (280,278) 64,832 (2,480)
Tax effect 89,108 (20,141) 789
(191,169) 44,691 (1,692)
Translation adjustments:
Amount arising during the year 50,817 215,077 450
Retirement benefits liability adjustments:
Amount arising during the year (174,277) 123,586 (1,542)
Reclassification adjustments for gains and losses
included in profit attributable to owners of parent  (3,369) 23,071 (30)
Amount before tax effect (177,647) 146,658 (1,572)
Tax effect 55,039 (51,032) 487
(122,607) 95,625 (1,085)
Share of other comprehensive income of companies
accounted for by the equity method:
Amount arising during the year (55,725) 29,167 (493)
Reclassification adjustments for gains and losses
included in profit attributable to owners of parent - (9,530) -
(55,725) 19,636 (493)
Total other comprehensive income ¥(334,260) ¥382,212 $(2,958)
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16. Leases
As lessee under operating leases

Future rental expenses under operating leasesandisg at March 31, 2016 and 2015 are
summarized as follows:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
Within 1 year ¥1,624,931 ¥1,642,025 $14,380
Over 1 year 2,810,792 4,234,204 24,874

¥4,435,724 ¥5,876,229 $39,254

As lessor under financing leases

The annual collections of lease receivables sulesgdgo March 31, 2016 are summarized
as follows:
(Thousands of (Thousands of

Year ending March 31, yen) U.S. dollars)
2017 ¥15,422 $136
2018 12,561 111
2019 11,051 98
2020 10,304 91
2021 1,936 17

The annual collections of lease receivables sulesgdqa March 31, 2015 were summarized
as follows:
(Thousands of

Year ending March 31, yen)
2016 ¥10,933
2017 9,488
2018 6,089
2019 4,015
2020 3,282

As lessor under operating leases

Future rental revenues under operating leasesaodisg at March 31, 2016 and 2015 are
summarized as follows:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
Within 1 year ¥1,190,962 ¥1,234,111 $10,539
Over 1 year 961,179 1,748,918 8,506

¥2,152,142 ¥2,983,030 $19,046
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17. Amounts Per Share

Net income per share is computed based on the teeighverage number of shares of
common stock outstanding during each year. Dilutetlincome per share is computed
based on the weighted average number of sharemmhon stock outstanding during each
year after giving effect to the potentially diligisecurities to be issued upon the exercise
of subscription rights as stock options.

Year ended March 31,

2016 2015 2016
(Yen) (U.S. dollars)
Net income per share of common stock:
Basic ¥159.41 ¥90.86 $1.411
Diluted ¥159.34 ¥90.82 $1.410

The following table sets forth the basis of the patation of net income per share and
diluted net income per share of common stock ferybars ended March 31, 2016 and
2015:

Year ended March 31,

2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Net income ¥2,014,684  ¥1,148,328 $17,829
Net income available to stockholders of
shares of common stock ¥2,014,684  ¥1,148,328 $97,82

Year ended March 31,
2016 2015
(Thousands of shares)

Weighted-average number of shares of

common stock outstanding 12,638 12,637
Effect of dilutive securities:
Subscription rights to shares 5 6

Net assets per share are computed based on theenwhltshares of common stock
outstanding at each balance sheet date.

March 31,
2016 2015 2016
(Yen) (U.S. dollars)
Net assets per share ¥1,418.98 ¥1,311.25 $12.557
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18. Financial Instruments
Policy for financial instruments

The Company and its consolidated subsidiaries ({@®up”) manage temporary cash
surpluses mainly through short-term deposits. Feurtthe Group raises short-term capital
through bank borrowings.

Types of financial instruments and related risk

Notes and accounts receivable are exposed to cigdih relation to customers. In addition,
the Company is exposed to foreign currency exchaimgle arising from receivables
denominated in foreign currencies. In principle tbreign currency exchange risks deriving
from the trade receivables denominated in foreigmenicies are hedged by forward foreign
exchange contracts.

Marketable securities and investment securitiescamposed of mainly stocks. Those
securities are exposed to market risk.

Deposits for business space are composed of maépgsits for rental spaces of the airport
buildings. Those deposits are exposed to crediimiselation to counterparties.

All notes and accounts payable have payment duesdaithin one year. Although the
Company is exposed to foreign currency exchange aigsing from those payables
denominated in foreign currencies, foreign excharmg&racts are arranged to reduce the
risk.

Short-term borrowings are raised mainly in conmmecwith business activities, and long-term
debt is taken out principally for the purpose oking capital investments. Long-term debt
with variable interest rates is exposed to interat fluctuation risk. However, to reduce
such risk and fix interest expense for long-terrotdeearing interest at variable rates, the
Company utilizes interest rate swap transactiorslasdging instrument.

Risk management for financial instruments
a. Monitoring of credit risk (the risk that custam@r counterparties may default)

In accordance with the internal policies of the@r for managing credit risk arising
from receivables and deposits for business spach, related division monitors credit
worthiness of their main customers periodicallyd amonitors due dates and outstanding
balances by individual customer. In addition, th@p is making efforts to identify
and mitigate risks of bad debts from customers anechaving financial difficulties.

The Group believes that the credit risk of demxex is insignificant as it enters into
derivative transactions only with financial instittns which have the high credit-rating.
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18. Financial Instruments (continued)

Risk management for financial instruments (contiue

b. Monitoring of market risks (the risks arisingn fluctuations in foreign exchange
rates, interest rates and others)

For accounts receivables and payables denomimafeceign currencies, the Company

enters into forward foreign exchange contractsetbgle such risk. In order to mitigate

the interest rate risk for loans payable bearitgrest at variable rates, the Company
may also enter into interest rate swap transactiaestain conditions are met.

For marketable securities and investment secsyitiee Group periodically reviews
the fair values of such financial instruments aralftnancial position of the issuers. In
addition, the Group continuously evaluates wheseaurities should be maintained
taking into account their fair values and relatlips with the issuers.

In conducting derivative transactions, the divisiom charge of each derivative
transaction follows the internal policies, which s&th delegation of authority and
maximum upper limit on positions.

c. Monitoring of liquidity risk (the risk that th&roup may not be able to meet its
obligations on scheduled due dates)

Based on the report from each division, the Grprgpares and updates its cash flow
plans on a timely basis to manage liquidity risk.

Estimated Fair Value of Financial Instruments

Carrying value of financial instruments and estedafair value on the consolidated balance
sheet as of March 31, 2016 and 2015 are showreifotitowing table. The following table
does not include financial instruments for whiclisitextremely difficult to determine the
fair value.

The fair value of financial instruments is basedtlogir quoted market price, if available.

When there is no quoted market price available,alue is reasonably estimated. Since
various assumptions and factors are reflectediima&tng the fair value, different assumptions
and factors could result in different fair value.

March 31, 2016

Carrying Estimated fai
value value Difference

(Thousands cyen

Asset:
Cash and time depos ¥ 7,285,72" ¥ 7,285,72 ¥ -
Trade notes and accounts receiv 13,247,69 13,247,69 -
Accounts receivab — other 2,598,833 2,598,83! -
Investment securitit 236,31 236,31. -
Total asse ¥23,368,57 ¥23,368,57 ¥ -
Liabilities
Trade notes and accounts pay ¥10,051,74  ¥10,051,74 ¥ -
Shor-term borrowing 1,249,53. 1,249,53. -
Accrued expens 3,298,17 3,298,17: -
Long-term debt (*1 3,390,20: 3,39765! 7,45¢
Total liabilities ¥17,989,65 ¥17,997,11 ¥7,45¢
Derivatives (*2 ¥ (163,543 ¥ (163,543 ¥ -
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18. Financial Instruments (continued)
Estimated Fair Value of Financial Instruments (d¢ooed)

March 31, 2016

Carrying Estimated fair
value value Difference

(Thousands of U.S. dollars)

Assets
Cash and time deposits $ 64,475 $ 64,475 $ -
Trade notes and accounts receivable 117,236 117,236 —
Accounts receivable other 22,999 22,999 -
Investment securities 2,091 2,091 -
Total assets $206,802 $206,802 $ -
Liabilities
Trade notes and accounts payable $ 88,953 $ 88,95 $ -
Short-term borrowings 11,058 11,058 -
Accrued expenses 29,187 29,187 -
Long-term debt (*1) 30,002 30,068 66
Total liabilities $159,201 $159,266 $66
Derivatives (*2) $ (1,447) $ (1,447) $ -
March 31, 2015
Carrying Estimated fair
value value Difference
(Thousands of yen)
Assets
Cash and time deposits ¥ 5,459,997 ¥ 5,459,997 ¥
Trade notes and accounts receivable 12,650,371 50,361 -
Investment securities 123,395 123,395 -
Total assets ¥18,233,764 ¥18,233,764 ¥ -
Liabilities
Trade notes and accounts payable ¥10,300,483 ¥108D ¥ -
Short-term borrowings 1,210,000 1,210,000 -
Accrued expenses 2,509,260 2,509,260 -
Long-term debt (*1) 3,617,922 3,612,622 (5,299)
Total liabilities ¥17,637,666 ¥17,632,367 ¥(5,299)
Derivatives (*2) ¥ 116,735 ¥ 116,735 ¥ -

*1. Long-term debt includes current portion of letegm debt.

*2. The value of assets and liabilities arisingnirderivatives is shown at net value, and
with the amount in parentheses representing natitiaposition.
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18. Financial Instruments (continued)

Methods to determine the estimated fair value ridrfcial instruments and other matters
related to securities and derivative transactions

a. Cash and time deposits, Trade notes and accoerds/able and Other notes and
accounts receivable

Since these items are settled in a short periditnef, their carrying value approximates
fair value.

b. Investment securities

The fair value of stocks is based on quoted markees. The fair value of investment
trusts and debt securities is based on either duoteket prices or prices provided by
the financial institutions making markets in theseurities.

c. Trade notes and accounts payable, short-termwimgs and accrued expenses

Since these items are settled in a short periditnef, their carrying value approximates
fair value.

d. Long-term debt

The fair value of long-term debt is based on tresent value of the total of principal
and interest discounted by the interest rate tappdied if similar new debt agreements
were entered into.

e. Derivative transactions

Refer to Note 19 Derivative Transactions of théerao the consolidated financial
statements.

Financial instruments for which it is extremelyfidifilt to determine the fair value

March 31,
2016 2015 2016
(Thousands of yen) (Thousarufs
U.S. dollars)
Unlisted stocks ¥1,701,076  ¥1,627,680 $15,054
Deposits for business space 1,856,994 1,816,519 4346,

Because no quoted market price is available amlaktremely difficult to determine the
fair value, the above financial instruments areinduded in the above table.
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18. Financial Instruments (continued)

Redemption schedule for receivables and marketsaarities with maturities

Cash and time depos
Trade notes and accoul
receivabli
Accounts receivab — othel
Investment securities wit
maturities
Bond:
Other
Total

Cash and time depos
Trade notes and accoul
receivabli
Accounts receivab — othel
Investment securities wit
maturities
Bond:
Other
Total

Cash and time depos
Trade notes and accoul
receivabli
Investment securities wit
maturities
Bond:
Other
Total

March 31, 2016

Due afte Due after
Due in one year five years
one year through through Due after
or less five years ten years ten years
(Thousand:of yen
¥ 7,242,83 ¥ - ¥ - ¥ -
13,247,69 - - -
2,598,83!
¥23,089,37 ¥ - ¥ - ¥ -
March 31, 2016
Due afte Due after
Due in one year five years
one year through through Due after
or less five years ten years ten years
(Thousands cU.S. dollars)
$ 64,06 $ - $ - $ -
117,23t - - -
22,99 - - -
$204,31 $ - $ - $ -
March 31, 2015
Due afte Due after
Due in one year five years
one year through through Due after
or less five years ten years ten years
(Thousands of ye
¥ 5,422,58! ¥ - ¥ - ¥ -
12,650,37 - - -
- - - 100,00t
¥18,072,95 ¥ - ¥ - ¥100,00(
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19. Securities

The components of unrealized gain or loss on mabketsecurities classified as other
securities at March 31, 2016 and 2015 are sumnuhagédollows:

Unrealized gain:

Stocks

Bonds:
Other

Other

Total

Unrealized gain:

Stocks

Bonds:
Other

Other

Total

Unrealized gain:

Stocks

Bonds:
Other

Other

Total

March 31, 2016

Carrying Acquisition Unrealized
value costs gain (loss)

(Thousands of yen)

¥3,359 ¥2,212 ¥1,147
3,359 2,212 1,147
¥3,359 ¥2,212 ¥1,147

March 31, 2016

Carrying Acquisition Unrealized
value costs gain (loss)

(Thousands of U.S. dollars)

$30 $20 $10
30 20 10
$30 $20 $10

March 31, 2015

Carrying Acquisition Unrealized
value costs gain (loss)

(Thousands of yen)

¥ 21,145 ¥ 13,112 ¥ 8,033
102,250 100,000 2,250
123,395 113,112 10,283

¥123,395 ¥113,112 ¥10,283

Non-marketable securities classified as other ga=suat March 31, 2016 and 2015 amounted
to ¥225,286 thousand ($1,994 thousand) and ¥197teR6and, respectively.
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19. Securities (continued)

Proceeds from sales of securities classified asra@curities and the aggregate gain and
loss for the year ended March 31, 2016 and 2018 agffollows.

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Sales proceeds:
Stocks ¥19,845 ¥ - $176
Other - - -
¥19,845 ¥ - $176
Aggregate gain:
Stocks ¥ 9,639 ¥ - $ 85
Other - - -
¥ 9,639 ¥ - $ 85
Aggregate loss:
Stocks ¥ - ¥ - $ -
Other - - -
¥ — ¥ - $ -

20. Derivative Transactions

The Company utilizes forward foreign exchange @mit to reduce the foreign currency
exchange risk arising from the receivables and lpl@gadenominated in foreign currencies.

As of March 31, 2016 and 2015, there were no déviwaransactions outstanding for
which hedged accounting has not been applied.

The notional amounts and the estimated fair vafubenforward foreign exchange contracts
outstanding at March 31, 2016 and 2015, for whiedded accounting has been applied,
are summarized as follows:

March 31, 2016
Maturing within one year Notional amount Fair value
(Thousands of yen)

Sell:
USD ¥1,140,393 ¥ 44995
EUR 106,132 3,556
Buy:
USD 4,008,642 (207,655)
EUR 220,019 (771)
Others 158,033 (3,667)
Total ¥5,633,221 ¥(163,543)
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20. Derivative Transactions (continued)

Maturing within one year

Sell:
USD
EUR

Buy:
USD
EUR
Others

Total

Maturing within one year

Sell:
USD
EUR

Buy:
USD
EUR
Others

Total

March 31, 2016
Notional amount Fair value
(Thousands of U.S. dollars)

$10,092 $ 398
939 31
35,475 (1,838)
1,947 @)
1,399 (32)
$49,852 $(1,447)

March 31, 2015
Notional amount Fair value
(Thousands of yen)

¥ 411,055 ¥ (2,156)
41,415 2,892
2,930,786 117,947
152,051 (3,402)
43,799 1,454
¥3,579,108 ¥116,735

Foreign receivables and payables are translatéee atpplicable forward foreign exchange
rates if certain conditions are met. The notiomabants of the forward foreign exchange
contracts accounted for as part of accounts relsleva payable outstanding at March 31,
2016 and 2015, are summarized as follows:

Sell:
UsD
EUR
Others

Buy:
UsD
EUR
Others

Total

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
¥ 17,020 ¥ 82,422 $ 151
46,037 110,347 407
5,101 — 45
419,854 584,904 3,716
19,593 55,064 173
26,541 30,942 235

¥534,148 ¥863,682 $4,727
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20. Derivative Transactions (continued)

The Company also utilizes interest rate swap tises to reduce fluctuation risk deriving
from interest payable for long-term debt bearingenest at variable rates. The related
interest differential paid or received under insenate swaps utilized as hedging instruments
is recognized over the terms of the swap agreenants adjustment of interest expense
on the hedged items if certain conditions are mlee notional amounts of the interest-rate
swaps hedging long-term debt outstanding at Mafigi2816 and 2015, are summarized as
follows:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
Maturing within one year ¥ 60,000 ¥ 60,000 $ 531
Maturing after one year 60,000 120,000 531
Total ¥120,000 ¥180,000 $1,062

The notional amounts of derivatives are not necégsadicative of the actual market risk
involved in derivative transactions.

21. Business Combinations
a. Overview of acquisition
(1) Names and business of acquired companies

Name of companies: Glenfield corporation (“Glerdigl
Glencheck corporation (“Glencheck”)

Business of acquired companiedmport, produce and sell goods (leather items)
Run EC shops

(2) Reason for acquisition

Glenfield and Glencheck have the advantages ofhagec from overseas and
product planning and development in the area oégémerchandise and fashion.

Because the Company has concluded those advantagede used in the
development of its original products and can exgieetsynergy effect in the retail
business concentrating on mail-order business;ah@gany acquired the shares.

(3) Date of acquisition
July 1, 2015

(4) Legal form of acquisition

Acquisition of shares
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21. Business Combinations (continued)

a.

Overview of acquisitioftontinued)
(5) Name of combined company
No change

(6) Ratio of acquired voting rights

Glenfield: 51%
Glencheck: 51%

The period for which acquired companies resrésincluded in consolidated financial
statements

From July 1, 2015 to March 31, 2016

Amount of acquisition cost andqaisition-related costs

(Thousands of (Thousands of

yen) U.S. dollars)
Acquisition cost ¥143,133 $1,267
Acquisition-related costs 7,563 67

Amount of gain on bargain purchase and basigefaygnition

(1) Amount of gain on bargain purchase
¥10,889 thousand ($96 thousand)

(2) Basis for recognition

Gain on bargain purchase was recognized becauseethalue allocated to the
assets acquired and liabilities assumed exceededadhquisition cost of the
company.

Assets acquired and liabilities assumed on dbe of acquisition

(Thousands of (Thousands of

yen) U.S. dollars)
Current assets ¥ 544,305 $ 4,817
Fixed assets 14,057 124
Total assets acquired ¥ 558,363 $4,941
Current liabilities ¥(295,505) $(2,615)
Long-term liabilities (108,834) (963)
Total liabilities assumed ¥(404,339) $(3,578)
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22. Investment and Rental Properties

The Company and a certain consolidated subsidiany buildings and lands for lease
mainly in Tokyo and other areas.

The carrying value in the consolidated balance tsheé corresponding fair value of those
properties for the year ended March 31, 2016 afellasvs:

Carrying Value Fair Value
March 31, 2016  Netchange  March 31, 2015 March 31, 2016
(Thousands of yen)

¥1,059,919 ¥(749,834) ¥1,809,753 ¥1,097,907

Carrying Value Fair Value
March 31, 2016  Netchange  March 31, 2015 March 31, 2016
(Thousands of U.S. dollars)

$9,380 $(6,636) $16,016 $9,716

The components of net change in carrying valuaidelincreases mainly due to acquisitions
of real estate in the amount of ¥397,607 thous&B¢b(9 thousand) and decreases mainly
due to transfer to real estate held for sale inaim@unt of ¥1,124,622 thousand ($9,952
thousand).

Because it is difficult to determine the fair valdlee properties under development in the
amount of ¥12,214 thousand ($108 thousand) araaloided in the above table.

The carrying value in the consolidated balance tsaeé corresponding fair value of those
properties for the year ended March 31, 2015 weifelbows:

Carrying Value Fair Value
March 31, 2015 Netchange March 31, 2014 March 31, 2015
(Thousands of yen)

¥1,809,753 ¥(1,046,418) ¥2,856,171 ¥1,663,000

The components of net change in carrying valuaideincreases mainly due to acquisitions
of real estate in the amount of ¥550,712 thousamddeecreases mainly due to transfer to
real estate held for sale in the amount of ¥1,5#BtBousand.

The carrying value represents the acquisition ¢ess accumulated depreciation and
cumulative impairment loss. The fair value is maiestimated in accordance with appraisal
standards for valuing real estate. However, if retemal change has occurred in certain
values or indices, the fair values are determingadjusting such appraised values and
indices.
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23. Cash Flow Infor mation

The components of cash and cash equivalents amaatired as follows:

March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Cash and time deposits ¥7,285,72%5,459,997  $64,475
Time deposits with maturities of more than

three months (34,168) (2,869) (302)
Bank overdraft - - -

¥7,251,560 ¥5,457,127  $64,173

The following is the summary of assets acquired aabllities assumed through the
acquisition of shares of Glenfield and Glencheckifie year ended March 31, 2016, related
acquisition costs and net income:

(Thousands of (Thousands of

yen) U.S. dollars)
Current assets ¥1,067,265 $9,445
Fixed assets 27,564 244
Current liabilities (579,422) (5,128)
Long-term liabilities (213,400) (1,888)
Gain on bargain purchase (10,889) (96)
Non-controlling interest (147,983) (1,310)
Acquisition costs 143,133 1,267
Amount owed (9,513) (84)
Cash and cash equivalents (376,209) (3,329)
Net proceeds due to the acquisition ¥(242,589) $(2,147)

24. Segment Information

The reportable segments of the Company and itsotidased subsidiaries are components
for which discrete financial information is availaland whose operating results are regularly
reviewed by the Board of Directors to make decisiabout resource allocation and to
assess performance.

Aviation-related business segment includes airc@ftponents and aviation-related business.
Media & life service business segment includestpri insurance and real estate business.
Retail business segment includes cabin servicelwupgil-order sales, airport shops and
gift item business. Food & beverage business segnmeiudes agriculture & marine
products, processed foods and wine sales business.

The accounting policies of the segments are sutisiigrthe same as those described in the
significant accounting policies in Note 1. Segmestformance is evaluated based on
operating income or loss. Intersegment sales aterded at the same price used in
transactions with third parties.
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24. Segment Information (continued)

The reportable segments information of the Compamy its consolidated subsidiaries for
the years ended March 31, 2016 and 2015 are suzedaas follows:

Year ended March 31, 2016

Reportable segments

Aviation- Media & life Food & Adjustments
related service Retalil beverage and
business business business business Total eliminations Consolidated
(Thousands of yen)
Sales, profits and assets
by reportable segments:
Sales to outside partie¥54,617,671 ¥10,933,528 ¥52,735,920 ¥23,215,522 ¥141,502,643 ¥ —  ¥141,502,643
Inter-segment sales
and transfers 212,037 23,973 25,541 724,944 986,496 (986,496) —
Total 54,829,708 10,957,501 52,761,462 23,940,467 142,489,140 (986,496) 141,502,643
Segment profits ¥ 1,088,061 ¥ 988,027 ¥ 3,248,816 ¥ 398,360 ¥ 5,723,266 ¥(1,933,682) ¥ 3,789,583
Segment assets ¥11,391,051 ¥ 5,401,610 ¥13,862,408 ¥11,238,063 ¥ 41,893,133 ¥ 1,529,031 ¥ 43,422,165
Other items:
Depreciation and
amortization ¥ 7,478 ¥ 54,917, ¥ 208,664 ¥ 93,634 ¥ 364,694 ¥ 71,411 ¥ 436,105
Amortization of
goodwill ¥ - ¥ - ¥ - ¥ 38,976 ¥ 38,976 ¥ - ¥ 38,976
Investment in affiliate
accounted for by the
equity method ¥ 308,011 ¥ 304,479 ¥ 442,907 ¥ — ¥ 1,055,398 ¥ 386,591 ¥ 1,441,989
Capital expenditures ¥ 1,604¥ 432,957 ¥ 420,300 ¥ 103,702 ¥ 958,565 ¥ 277,816 ¥ 1,236,381

Year ended March 31, 2016

Reportable segments

Aviation- Media & life Food & Adjustments
related service Retail beverage and
business business business business Total eliminations Consolidated
(Thousands of U.S. dollars)
Sales, profits and assets
by reportable segments:
Sales to outside parties $483,342 $96,757 $466,690 $205,447 $1.22,2 $ - $1,252,236
Inter-segment sales
and transfers 1,876 212 226 6,415 8,730 (8,730) -
Total 485,219 96,969 466,916 211,863 1,260,966 30,7 1,252,236
Segment profits $ 9,629 $ 8,744 $28751 $ 3525 $ 50648  $(17,112) $ 33,536
Segment assets $100,806 $47,802 $122,676 $ 99,452 $ 370,736 $ 13,531 $ 384,267
Other items:
Depreciation and
amortization $ 66 $ 486 $ 1,847 $ 829 $ 3227% 632 $ 3,859
Amortization of
goodwill $ - $ - $ - $ 345 $ 345 $ - $ 345
Investment in affiliate
accounted for by the
equity method $ 2,726 $ 2,695 $ 3,920 $ - $ 340, $ 3421 $ 12,761
Capital expenditures $ 14 $ 3,831 $ 3,719 $ 918 8,483 $ 2,459 $ 10,941
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24. Segment Information (continued)

Adjustments and eliminations for segment profitd bnsses include ¥ 1,098 thousand ($10
thousand) of elimination of inter-segment profidaminus ¥1,932,584 thousand ($17,102
thousand) of corporate general administration eseerwhich are not allocable to the
reportable segments.

Adjustments and eliminations for segment assetadecminus ¥612,646 thousand ($5,422
thousand) of elimination of accounts inter-segmeakeivable and ¥2,141,678 thousand
($18,953 thousand) of corporate assets which arallozable to the reportable segments.
Corporate assets consist primarily of investmemtseicurities and assets belonging to the
administrative part of the Company.

Adjustments and eliminations for capital expendituconsist primarily of investments in
the head office building.

Segment profits are adjusted with operating incoaperted in the consolidated statements
of income.

Year ended March 31, 2015

Reportable segments

Aviation- Media & life Food & Adjustments
related service Retail beverage and
business business business business Total eliminations Consolidated
(Thousands of yen)
Sales, profits and assets
by reportable segments:
Sales to outside partie¥31,736,349 ¥12,013,239 ¥47,997,542 ¥20,970,384 ¥112,717,516 ¥ — ¥112,717,516
Inter-segment sales
and transfers 217,240 36,757 24,063 676,425 954,486 (954,486) —
Total 31,953,590 12,049,997 48,021,605 21,646,809 113,672,002 (954,486) 112,717,516
Segment profits ¥ 661,248 ¥ 879,170 ¥ 2,437,858 ¥ 273,597 ¥ 4,251,874 ¥(1,825,723) ¥ 2,426,151
Segment assets ¥ 9,739,465 ¥ 5,136,778 ¥10,701,488 ¥11,202,243 ¥ 36,779,977 ¥ 1,729,018 ¥ 38,508,995
Other items:
Depreciation and
amortization ¥ 7,314 ¥ 50,786 ¥ 231,082 ¥ 104,588 ¥ 393,772 ¥ 72,084 ¥ 465,857
Amortization of
goodwill ¥ - ¥ - ¥ — ¥ 49,056 ¥ 49,056 ¥ - ¥ 49,056
Investment in affiliate
accounted for by the
equity method ¥ 297517 ¥ 272,972 ¥ 447,749 ¥ — ¥ 1,018,239 ¥ 378,054 ¥ 1,396,294
Capital expenditures ¥  17,823¥ 588,591 ¥ 222,848 ¥ 47,439 ¥ 876,703 ¥ 43,752 ¥ 920,456

Adjustments and eliminations for segment profitsl émsses include ¥5,233 thousand of
elimination of inter-segment profit and minus ¥)&%6 thousand of corporate general
administration expenses which are not allocabteeaeportable segments.

Adjustments and eliminations for segment assethidiec minus ¥623,277 thousand of
elimination of accounts inter-segment receivabld &2,352,295 thousand of corporate
assets which are not allocable to the reportalgmeats. Corporate assets consist primarily
of investments in securities and assets belongiriget administrative part of the Company.
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24. Segment Information (continued)

Adjustments and eliminations for capital expendituconsist primarily of investments in
the head office software.

Segment profits are adjusted with operating incoeperted in the consolidated statements
of income.

For the years ended March 31, 2016 and 2015, fest ®aoutside parties in Japan represent
more than 90% of consolidated operating revenussa fesult, net sales to outside parties
by countries or areas grouped according to geogralptiassification are not required to
be disclosed.

Property, plant and equipment by geographical casbr areas at March 31, 2016 and
2015 are summarized as follows:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
Japan ¥2,299,982  ¥3,031,886 $20,354
Foreign countries 728,467 433,150 6,448

¥3,028,450 ¥3,465,037  $26,801

Impairment loss on fixed assets by reportable setgrfer the years ended March 31, 2016
and 2015 are summarized as follows:

March 31,
2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)

Aviation-related business ¥ 69 ¥ - $ 1
Media & life service business - - -
Retail business 1,928 28,043 17
Food & beverage business 143,173 - 1,267
Reportable segments total 145,172 28,043 1,285

Adjustments and eliminations - — _
¥145,172 ¥28,043 $1,285
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24. Segment Information (continued)

The following table presents the amortization aathibce of goodwill as of and for the
year ended March 31, 2016 and 2015 by reportagimeet:

Year ended March 31, 2016
Reportable segments

Aviation- Media & life Food & Adjustments
related service Retail beverage and
business business business business Total eliminations Consolidated

(Thousans of yen

Amortization ¥ — ¥ — ¥ — ¥38,976 ¥38,976 ¥ — 8,936
Balance as of
March 31, 201 ¥ — ¥ - ¥ — ¥ - ¥ - ¥ — ¥ -

Year ended March 31, 2016
Reportable segments

Aviation- Media & life Food & Adjustments
related service Retail beverage and
business business business business Total eliminations Consolidated
(Thousands of U.S. dolla
Amortization $ - $ - $ - $345 $345 $ - $345
Balance as of
March 31, 201 $ - $ - $ - $ - $ - $ - $ -
Year ended March 31, 2015
Reportable segments
Aviation-  Media & life Food & Adjustments
related service Retail beverage and
business business business business Total eliminations Consolidated
(Thousans of yen
Amortization ¥ — ¥ — ¥ — ¥ 49,056 ¥ 49,056 —¥ ¥ 49,056
Balance as of
March 31, 201 ¥ — ¥ - ¥ — ¥170,69( ¥170,69( ¥ — ¥170,69(

25. Related Party Transactions

The significant transactions between the Comparyy Japan Airline Co., Ltd., for the
years ended March 31, 2016 and 2015 are summarsztdlows:

Year ended March 31,

2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Sales of flight equipment ¥5,999,432  ¥6,016,835 ,GiB3
Purchases of merchandise 316,019 341,219 2,797
March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Accounts receivable ¥867,483 ¥770,632 $7,677
Accounts payable 66,710 71,578 590
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25. Related Party Transactions (continued)

The significant transactions between certain codatdd subsidiaries of the Company and
Japan Airlines Co., Ltd. for the years ended M&th2016 and 2015 are summarized as
follows:

Year ended March 31,

2016 2015 2016
(Thousands of yen)  (Thousands of
U.S. dollars)
Sales of flight equipment ¥269,083 ¥368,848 $2,381
March 31,
2016 2015 2016
(Thousands of yen) (Thousands of
U.S. dollars)
Accounts receivable ¥43,502 ¥47,333 $385
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